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INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees
Swan Valley School District #92
Irwin, ID 83428

We have audited the accompanying basic financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Swan Valley School District #92 as of and for the year ended June 30,
2013, and the related notes to the financial statements, which collectively comprise the Swan Valley School District
#92’s basic financial statements as listed in the table of contents.

Management’s Responsibility of the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted out audit
in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not the purpose of
expressing an opinion of the effectiveness of the entity’s internal control. Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
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To the Board of Trustees

Swan Valley School District #92
September 3, 2013

Page 2

Opinion

In our opinion, except for the effects of not implementing GASB #45, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governments activities, each major
fund, and the aggregate remaining fund information of Swan Valley School District #92, as of June 30, 2013, and
the respective changes in financial position for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis and budgetary comparison information on pages 21-23 be presented to supplement the basic financial
statements, Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of the financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquires, the basic
financial statements, and other knowledge we obtained during out audit of the basic financial statements, We do not
express and opinion or provide any assurance of the information because the limited procedures do not provide us
with sufficient evidence to express and opinion or provide any assurance.

Management has omitted the Management’s Discussion and Analysis (MD&A) which is management’s analysis of
the District’s financial activities based on currently known facts, decisions, or conditions, that accounting principles
generally accepted in the United States of America requires to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board. Who considers it to be an essential part of financial reporting for
placing the basic financial statements in an appropriate operational, economic, or historical context. Our opinion on
the basic financial statements is not affected by this missing information.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
of Swan Valley School District #92’s basic financial statements. The combining and individual nonmajor fund
financial statements and the schedule of changes in student activity funds are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The combining and individual nonmajor fund
financial statements and the schedule of changes in student activity funds are the responsibility of management and
were derived from and relate directly to the underlying account and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applies in the audit of the basic financial
statements and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the basic financial
statements themselves, and other additional procedures in accordance with auditing standards generally accepted in
the United States of America. In our opinion, the combining and individual nonmajor fund financial statements are
fairly stated, in all material respects, in relation to the basic financial statements as a whole.
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To the Board of Trustees

Swan Valley School District #92
September 3, 2013

Page 3

As discussed in Note 15 to the financial statements, management of the District has not implemented the
requirements of GASB Statement No. 45 and has not determined the District’s annual other postemployment benefit
(OPEB) obligation cost and net OPEB obligation. Accounting principles generally accepted in the United State of
America require that such costs and obligations, which would increase the liabilities and change the expenditures in
the Statement of Net Position and the Statement of Activities, respectively. The amount by which this departure
would affect the liabilities and expenditures of the District’s Government-wide Financial Statement is not
reasonably determinable.

Report on Other Legal and Regulatory Requirements

In accordance with Government Auditing Standards, we have also issued our report dated September 3, 2013 on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Jensen Poulsen & Company, PLLC

JENSEN POULSEN & COMPANY, PLLC
Certified Public Accountants

Idaho Falls, ID
September 3, 2013
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SWAN VALLEY SCHOOL DISTRICT #92
STATEMENT OF NET POSITION

June 30, 2013

ASSETS
Cash
Receivables:
Local sources - taxes
Other receivables
Total receivables

Total current assets

Net capital assets

Total Assets

LIABILITIES

Accounts payable

Salaries and benefits payable
Total current liabilities

Compensated absences payable

Total Liabilities

NET POSITION
Investment in capital assets - net of related debt
Restricted for:
Special programs
Capital projects
Unrestricted

Total Net Position

Governmental
Activities

326,775

84,923
26,542

111,465

438,240

535,384

973,624

1,171
87,335

88,506
4,329

92,835

535,384

52,071
1,963
291,371

880,789

The notes to the financial statements are an integral part of this statement.
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FUNCTIONS/PROGRAMS
Governmental activities:
Instructions:
Elementary programs
Secondary/alternative programs
Exceptional/preschool programs
Other instructional programs
Support services:
Student services
Educational media
School administration
Administration
Plant services
Pupil transportation
Non Instructional programs:
Food services

Total Governmental Activities

SWAN VALLEY SCHOOL DISTRICT #92
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2013

PROGRAM REVENUES
NET (EXPENSE)
OPERATING CAPITAL REVENUE AND
CHARGES FOR GRANTS AND GRANTS AND CHANGES IN
EXPENSES SERVICES CONTRIBUTIONS CONTRIBUTIONS NET POSITION
$ 487,933 § - $ 39,732 § - §  (448,201)
41,712 - - - (41,712)
24,132 - 23,733 - (399)
103,361 - 15,437 - (87,924)
25,199 - - - (25,199)
37 - - - 37
1,483 - - - (1,483)
194,809 - - - (194,809)
106,473 - - 6,358 (100,115)
112,045 - 68,412 - (43,633)
37,034 8,260 13,519 - (15,255)
$1,134218  § 8,260 3 160,833  § 6,358 §  (958,767)
General revenues:
Taxes:
Property taxes, levied for general purposes 8 268,370
Property taxes, levied for capital projects 26,324
Grants and contributions not restricted to specific programs
Foundation program 478,383
Other state revenue 28,427
Interest and investment earnings general fund 19
Other funds 22
Miscellaneous revenues 11,945
Total general revenues and special items 3 813,490
Changes in net position §  (145,277)
Net position - beginning 1,026,066
Prior Period Adjustment -
Net position - ending $ 880,789

The notes to the financial statements are an integral part of this statement.

Page S 0f 32



SWAN VALLEY SCHOOL DISTRICT #92
BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS

Other 16CeiVable....coviiiiiiiieii e
Interfund receivable.. ...

TOtAl ASSELS.vvviviirreeeieeiriiiesieciisenrerreeesaainrenaeees

LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable.....vii
Accrued salaries payable.........occniiiiiiine,
Accrued benefits payable.........ccccovnniiiiiiinnn
Interfund payable........ccoiiiiviiniin
Deferred TEVEMUE. ...c.ovvvviive it

Total LiabilIties. v veiiiririsicivrereerrreesreescsireenes

FUND BALANCE

Restricted

Special programs
Capital Projects.....coiieimimieisescreeen,

Unassigned

Total Fund Balance.........coovvvvirireiveervineniecerneonns

Total Liabilities and Fund Balance..........oeeveee.

June 30, 2013
Non Major Total
General Food Capital Governmental Governmental
Fund Service Project Funds Funds
$ 270265 § 4,214 - $ 52,297 § 326,776
76,418 - 8,504 - 84,922
9,266 - - 17,276 26,542
18,217 - - - 18,217
$ 374,166 § 4,214 8,504 8§ 69,573  § 456,457
$ L,1t6  § - 55 8§ - % 1,171
48,926 2,499 - 7,337 58,762
23,547 1,715 - 3,311 28,573
131 - 6,487 11,599 18,217
16,885 - 1,879 - 18,764
$ 90,605 $ 4,214 8,421 8 22247 § 125,487
$ - $ - - $ 47,326 $ 47,326
- - 83 - 83
283,561 - - - 283,561
$ 283,561 $ - 83 5 47,326 $§ 330,970
$ 374,166 § 4,214 8,504 % 69,573 § 456457

The notes to the financial statements are an integral part of this statement.
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SWAN VALLEY SCHOOL DISTRICT #92
RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET POSITION
June 30, 2013

Total Governmental Fund Balances

Amounts reported for governmental activities in the statement of net position
are different due to:

Capital assets used in governmental activities are not financial resources
and are therefore not reported in the funds.

Cost of capital assets 1,796,528
Depreciation expense to date (1,261,144)

Property taxes received that are not available to pay for current period
expenditures are deferred in the funds.

Long-term liabilities are not due and payable in the current period and
therefore are not reported in the funds.

Compensated absences payable

Net Position of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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SWAN VALLEY SCHOOL DISTRICT #92
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
For the Year Ended June 30, 2013

Non Major Total
General Food Capital Governmental Governmental
Fund Services Project Funds Funds
REVENUE
TOCAL tAXES. cveevveeveireirirrieiet e e et en e e $ 275220 $ - $ 27,540 § - $ 302,760
Other local revenues..........oovvvvivvnniinininennenn, 16,024 8,260 22 - 24,306
StALE SOULCES.vvvreieivrereeveeerreeeesiarreessseeessonsnsesseinnes 575,222 - 6,358 21,549 603,129
Federal SOUrces.......cocovivviiniciiiiiiie s - 13,519 - 57,354 70,873
Total REVENUES....ccvvirriierieiieinernrerenneiee e $§ 866,466 $ 21,779 § 33,920 $ 78,903 $ 1,001,068
EXPENDITURES
Instruction Programs:

EIOMENtaAIY...ovvereceeceeeriiceibebceesee s renenenenise. $ 431,936 § - $ - $ 70,437 $ 502,373

SECONAATY..ccvevviiiiiir e 26,044 - - - 26,044

Preschool exceptional child..........oooiiiiini 7,186 - - - 7,186

Exceptional child.........ccooviiiiniiiiniiiinn - - - 16,946 16,946

Interscholastic program......ccovcviviiiiiiiieinn, 8,061 - - - 8,061

School 8CHVIEY...ccvvrririiiiiii s 646 - - - 646
Support Service Programs:

Attendance and guidance........c.c.cooevinininciniinnn 449 - - 1,902 2,351

Special Services.....oviivniiii 22,183 - - - 22,183

Instructional improvement..........ocivveiiiinniiinn 29,443 - - 19,688 49,131

MeEif oottt 45,560 - - - 45,560

School Board......cccoeeeeieiieenciine e 1,483 - - - 1,483

Administration = district.......oceeceverinncnreciininiinn 194,323 - - - 194,323

Janitorial - building......cccooccomrmecrcnncniien 68,041 - - - 68,041

Maintenance - building...........coccvviiiiniiiininnnn - - 21,972 - 21,972

Maintenance - eqUIPMEnt. .......coocvereevinveircnnenns - - 11,888 - 11,888

Transportation.......ccvuvvvimninincnie 100,913 - - - 100,913
Non-Instructional Programs:

Other support Services Programs..........oeeeeerviverens 665 - - - 6635

FOOd SEIVICES: . vviiieriiieiireenire s ieereiriessnessireesmreenes - 37,034 - - 37,034

Capital outlay....cccooviiiii - - 9,994 - 9,994

Total Expenditures. ..o $ 936,933 $ 37,034 $ 43,854 $ 108,973 $ 1,126,794
Excess Revenues Over (Under) Expenditures......... $  (70,467) $(15255) $ (9,934) §  (30,070) 8 (125,726)
OTHER FINANCING SOURCES (USES)

Transfers in (OUL)......cocoviniiriniccn i, (54,112) 15,255 10,017 28,840 -
Excess Revenues and Other SOUrCes......ccveveerennanae $ (124,579) $ - $ 83 $ (1,230)  $ (125,726)
FUND BALANCE

Beginning Balance...........oviiiiiiinin $ 408,140 $ - $ - $ 48,556 $ 456,696

Prior Period Adjustment..............cccoeoeviiinnnn, - - - - -

Ending Balance..........ocvevrnvnecininiinniinn, § 283,561 $ - 5 83 $ 47,326 § 330,970

The notes to the financial statements are an integral part of this statement.
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SWAN VALLEY SCHOOL DISTRICT #92
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2013

Net Change in Fund Balances - Total Governmental Funds §  (125,726)

Amounts reported for governmental activities in the statement of
activities are different due to:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense. This is excess of
capital outlays over (under) depreciation expense in the current period.
Capitalized assets 42,138
Depreciation expense (53,795) (11,657)

Property tax revenues are deferred and not recognized in the funds
until they are available to pay for current period expenditures. In the
statement of activities, however, they are recognized when levied.
This is the difference between the amount deferred at the beginning
and end of the current period.

Deferred revenue - 2013 18,764
Deferred revenue - 2012 (30,892) (12,128)

Some expenses reported in the Statement of Activities do not require the use
of current financial resources and therefore are not reported as expenditures

in governmental funds.

Compensated absences - 2013 (4,329)
Compensated absences - 2012 8,563 4,234
Change in Net Position of Governmental Activities $ (145,277)

The notes to the financial statements are an integral part of this statement.
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NOTE 1

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of Swan Valley School District #92 have been prepared in conformity
with accounting principles generally accepted in the United States of America as applied to school

districts. The significant accounting policies of the District are described below.

A. Reporting Entity

Swan Valley School District #92 provides public school educational services as authorized by
Section 33 of the Idaho Code. The District’s boundaries for taxing and school enrollment
purposes are located within Bonneville County.

Factors used in defining the reporting entity are as follows: Swan Valley School District #92 was
established under the laws of the State of Idaho which designates the Board of Trustees as the
governing authority. Members of the Board of Trustees are elected by the public. The Board of
Trustees has control over the superintendent and management, and also has the authority to
purchase equipment and other capital assets, and to levy taxes. The Board of Trustees has the
power to establish annual budgets subject to public input from patrons, is responsible for funding
deficits and operating deficiencies, and has the authority to borrow funds or issue bonded
indebtedness.

The conclusion of the above criteria is that Swan Valley School District #92 is an independent
school district in the State of Idaho, operating under an autonomous Board of Trustees constituting
a Local Education Agency of government.

In the evaluation of how to define the District for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit in
the reporting entity was made using criteria set forth in the accounting principles generally
accepted in the United States of America. All funds and activities of Swan Valley School District
#92 are included in the basic financial statements. Using the above criteria, the District has no
component units.

B. Basis of Presentation, Basis of Accounting
Basis of Presentation

Government-wide Statements: The statement of net position and the statement of activities display
information about the school district. These statements include the financial activities of the
overall government, except for fiduciary activities. Eliminations have been made to minimize the
double-counting of internal balances and transfers. These statements distinguish between the
governmental and business-type activities of the District. Governmental activities are generally
financed through taxes, intergovernmental revenues, and other nonexchange fransactions.
Business-type activities are financed in whole or in part by fees charged to external parties. All
activities of the District are currently classified as governmental activities.

The statement of activities presents a comparison between direct expenses and direct revenues for
the different business-type activities of the District and for each function of the District’s
governmental activities. Direct expenses are those that are specifically associated with a program
or function and, therefore, are clearly identifiable to a particular function. Indirect expense
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NOTE 1

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30,2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

B. Basis of Presentation, Basis of Accounting, continued

Basis of Presentation, continued

allocations that have been made in the funds have been reversed for the statement of activities.
Program revenues include (a) fees, fines, and charges paid by the recipients for goods or services
offered by the programs and (b) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as
program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the District’s
funds, including its fiduciary funds. Separate statements for each fund category—governmental
and fiduciary—are presented. The emphasis of fund financial statements is on major
governmental and enterprise funds, each displayed in a separate column. All remaining
governmental and enterprise funds are aggregated and reported as nonmajor funds.

Proprietary fund operating revenues, such as charges for services, result from exchange
transactions associated with the principal activity of the fund. Exchange transactions are those in
which each party receives and gives up essentially equal values. Nonoperating revenues, such as
subsidies and investment earnings, result from nonexchange transactions or ancillary activities.

The District reports expenditures in accordance with the State Department of Education’s “Idaho
Financial Accounting Reporting Management System” (IFARMS). IFARMS categorizes all
expenditures by function, program, and object. Accordingly, there is no allocation of indirect
costs.

The District reports the following major governmental funds:

General Fund

The General Fund is the general operating fund of the School District. It is used to account for all
financial resources except those required to be accounted for in another fund. Thus, it is always
considered a major fund.

Food Service Fund

The Food Service Fund accounts for all revenues and expenditures related to child nutrition within
the District.

Capital Project Fund

The Capital Projects Fund is used to account for the financing and construction of major capital
projects.

Page 11 of 32



NOTE 1

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

B. Basis of Presentation, Basis of Accounting, continued

Measurement Focus, Basis of Accounting

Government-wide and Fiduciary Fund Financial Statements: The government-wide and fiduciary
fund financial statements are reported using the economic resources measurement focus. The
government-wide statements are reported using the accrual basis of accounting. Revenues are
recorded when earned and expenses are recorded at the time the liabilities are incurred, regardless
of when the related cash flows take place. Nonexchange transactions, in which the District gives
(or receives) value without directly receiving (or giving) equal value in exchange, include property
taxes, grants, entitlements, and donations. On an accrual basis, revenue from property taxes is
recognized in the fiscal year for which the taxes are levied. Revenues from grants, entitlements,
and donations are recognized in the fiscal year in which all eligibility requirements have been
satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. The District considers all
revenues reported in the governmental funds to be available if the revenues are collected within
sixty days after year-end. Property taxes, sales taxes, franchise taxes, licenses, and interest are
considered to be susceptible to accrual. Expenditures are recorded when the related fund liability
is incurred, except for principal and interest on general long-term debt, claims and judgments, and
compensated absences, which are recognized as expenditures in the governmental funds.
Proceeds from general long-term debt and acquisitions under capital leases are reported as other
financing sources.

Under the terms of grant agreements, the District funds certain programs by a combination of
specific cost-reimbursement grants and general revenues. Thus, when program expenses are
incurred, there are both restricted and unrestricted net positions available to finance the program.
It is the District’s policy to first apply cost-reimbursement grant resources to such programs
followed by general revenues.

The District reports deferred revenue on its governmental funds balance sheet. Deferred revenues
arise when potential revenue does not meet both the “measurable” and “available” criteria for
recognition in the current period. In subsequent periods, when both revenue criteria are met, the
revenue is recognized. Additionally, for both the government-wide and fund financial statements,
certain grant revenues are only recognized to the extent they have been used for qualifying
expenditures; any excess revenues are thus reported as deferred revenue.

All governmental activities of the District follow FASB Statements and Interpretations issued on
or after November 30, 1989, Accounting Principles Board Opinions, and Accounting Research
Bulletins, unless those pronouncements conflict with GASB pronouncements.

The District does not maintain an encumbrance system, but in lieu of, exercises control through

the administration of the budget process.
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NOTE 1

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

C. Cash and Investments

The District pools cash of all governmental fund types into a common bank account. The
accounting records of each fund reflect the equity in pooled cash. Cash includes all checking
accounts held in the District’s name and monies invested with the State under the Local
Government Investment Pool. This cash earns interest at a variable rate and is available upon
demand.

D. Property Taxes

In accordance with Idaho law, ad valorem froperty taxes are levied in September for each calendar
year. Levies are made on or before the 2°° Monday of September. One-half of the property taxes
are due on or before the 20% of December. The remaining one-half is due on or before June 20™ of
the following year. A lien is filed on real property three years from the date of delinquency.
Bonneville County bills and collects property taxes for the District.

E. Inventories

The District normally has unused janitorial and food service supplies including food stock on hand
at year end. Remaining janitorial supplies, food service supplies, and food stock are deemed
immaterial in dollar amount and they are therefore not valued or accounted for in the financial

statements.

F. Capital Assets and Depreciation

Capital assets purchased or acquired with an original cost of $3,500 or more are reported at
historical cost or estimated historical cost. Contributed assets are reported at fair market value as
of the date received. Additions, improvements and other capital outlays that significantly extend
the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance are
expensed as incurred. Swan Valley School District # 92 is a Phase III government meaning that is
not required to report infrastructure. Depreciation on all assets (exclusive of land) is provided on
the straight-line (SL) method over the following estimated useful lives:

Computer equipment (SL method) 5 years

Equipment, furniture and fixtures (SL method) 10-20 years

Buildings (SL. method) 50-99 years
G. Net Position

Net position is the difference between assets and liabilities. Net position invested in capital assets,
net of related debt, are capital assets, less accumulated depreciation and outstanding debt related to
the acquisition, construction, or improvement of those assets. Net position is reported as restricted
when there are legal limitations imposed on their use by the District, or external restrictions by
other governments, creditors, grantors, or enabling legislation. In Swan Valley School District
there are restrictions of $54,034 in the special revenue and capital projects funds. When expenses
are incurred for purposes for which both restricted and unrestricted net position is available,
restricted net position is applied first.
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NOTE 1

NOTE 2

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

H. Fund Balance Reserves

Swan Valley School District #92 has implemented GASB Statement #54 during the fiscal year
ended June 30, 2011which categorizes fund balance into five categories. The five categories of
fund balance are nonspendable, restricted, committed, assigned, and unassigned. For the year
ended June 30, 2013, the District had restricted fund balances of $47,409, and unassigned fund
balances of $283,561. Restricted funds are those which are constrained to being used for a
specific purpose by external parties, constitutional provisions, or enabling legislation. Unassigned
funds are those which are available for any purpose.

L Teachers Contracts

Contracts for teacher’s salaries are payable in twelve monthly installments beginning in
September. At June 30, the liability for the remaining two months of the current contracts and
associated contracted benefits are accrued.

J. Nonmonetary Transactions

Items received via the federal Food Commodities Program are recognized at their stated fair
market value. For the fiscal year ending June 30, 2013, that amount was $1,400.

K. Risk Management

The district is exposed to a considerable number of risks of loss including but not limited to a)
damage to and loss of property and contents, b) employee torts, ¢) professional liabilities, i.e.
errors and omissions, d) environmental damage, ¢) workers compensation, i.e. employee injuries
and f) medical insurance costs of its employees, Commercial insurance policies transferring the
risk of loss, but for a relatively small deductible amount, are purchased for property and content
damage, employee’s torts and professional liabilities. Settlement claims resulting form these risks
have not exceeded the insurance deductible provided for in the last three years.

L. Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires the District to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting period.
Actual results could differ from those estimates.

CASH AND INVESTMENTS

Cash for all funds consist of the following at year end:

Cash—demand deposits (net of overdrafts) $ 68,371
Cash—State Investment Pool 258,404
$ 326,775
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NOTE 2

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

CASH AND INVESTMENTS, continued

Deposits with financial institutions include bank demand deposits as authorized by Idaho statutes.
At year end, the carrying amounts of the District’s deposits were $36,051 and the bank balances
were $37,615. Of the bank balances, $37,615 was covered by federal depository insurance. Cash
held at the Local Government Investment Pool is uninsured and uncollateralized.

Custodial credit risk is the risk that, in the event of a bank failure, the district’s deposits may not
be returned to it. The district does not have a deposit policy for custodial credit risk. As of June
30, 2013, the District did not have any of their bank balances subject to this risk.

Investments

Idaho statutes authorize school districts to invest in obligations of the United States Treasury,
agencies and instrumentalities of the United States, repurchase agreements, interest-bearing bonds
of any city, county, school district or municipality in Idaho, tax anticipation notes, time deposit
accounts in state depositories, accounts in financial institutions, and the State of Idaho’s Local
Government Investment Pool. The District’s investment policy complies with state statutes.

The Local Government Investment Pool is managed by the State of Idaho Treasurer’s office. The
funds of the pool are invested in certificates of deposit, repurchase agreements, and U. S.
government securities. The certificates of deposits are federally insured. The U. S. government
securities and the collateral for the repurchase agreement are held in trust by a safekeeping bank.
Interest income earned on pooled investments is allocated to the various funds of the District in
proportion to each fund’s respective investment balances.

Statement 3 of the Government Accounting Standards Board requires government entities disclose
the level of risk assumed on deposit and investment balances.

Statement 40 of the Government Accounting Standards Board requires more comprehensive
disclosure requirements addressing other common risks of the deposits and investments of
governmental entities. At June 30, 2013 the District did not hold any investments that require
disclosure. The District has chosen to recognize the monies held at the Local Government
Investment Pool as cash.

Credit Risk

Per the Local Government Investment Pool, the investment pool itself does not have a credit
rating.
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NOTE 3

NOTE 4

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

RECEIVABLES
Receivables at year end consist of the following:

General Fund Capital Projects Non Major Funds

Local Sources

Local Taxes $ 76,418 $ 8,505 § -

Due From Employees 131 - -
Total Local $ 76,549 $ 8,505
State Sources

State of Idaho $ 9,135 $ - 8 17.276
Total Receivables § 85684 3 8505 $ 17,276

INTERFUND TRANSACTIONS

Interfund Transfers
The District has the following interfund operating transfers for the year:

Major Funds: Transfers In Transfers Out
General Fund $ 54,112
Child Nutrition $ 15,255
Capital Projects 10,017

Non Major Funds
Technology Fund 20,000
Substance Abuse 2,000
Title I-A, Improving Basic Programs 2,000
Title VI-B, Rural Education 4,250
Title II-A, Improving Teacher Quality 590

The interfund transfer from the General Fund to the Child Nutrition Fund is to cover FICA taxes
of the fund, and to record a reallocation of fund balance and cash from the general fund per the
budget. The transfer from the General Fund to the Capital Projects Fund in the amount of $6,817
is State required bus depreciation, the remaining amount is to cover operations. The remaining
transfers are to record a reallocation of fund balance and cash from the general fund. Interfund
transfers and balances are eliminated on the government-wide financial statements.

Interfund Receivables/Payables
The District has the following interfund receivables and payables:

Major Funds: Receivable Payable
General Fund 18,217
Capital Projects 6,487
Title 1 11,599
Medical Reimbursement 131

These interfund receivables and payables are a result of cash overdrafts in the respective funds.
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SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements

June 30, 2013
NOTE 5 CAPITAL ASSETS
A summary of Capital Assets is as follows:
Sales &
Balance Capital Other Balance

07-01-12 Acquisitions Dispositions 06-30-13

Non-depreciable Assets

Land $ 1,000 $ 0 3 0 $ 1,000
Work in Progress 0 0 0 0
Total Cost $ 1.000 $ 0 0 $ 1,000
Depreciable Assets
Buildings/Sites $ 1,027,576 $ 0 0 $ 1,027,576
Equip, Furn & Fixtures 355,574 38,810 0 394,384
Transportation 370,240 3,328 0 373,568
Total Cost $ 1,753,390 $§ 42,138 0 $ 1,795,528
Accumulated
Depreciation
Buildings/Sites $ 599,544 $ 22,382 0 $ 621,926
Equip, Furn & Fixtures 298,121 16,954 0 315,075
Transportation 309.682 14,460 0 324,142
Total Accum. Deprec.  $ 1,207,347 5 53,796 0 $1.261,143
Net Capital Assets $ 547,043 $ (11,658) 3 0 $§ 535,385

Depreciation expense was charged to functions as follows:

Education $ 31,336
School Administration 4,000
Plant Services 4,000
Transportation 14,460
Total $ 53,796
NOTE 6 PENSION PLAN

Public Employee Retirement System of Idaho — The Public Employee Retirement System of Idaho
(PERSI), a cost sharing multiple-employer public retirement system, was created by the Idaho
State Legislature. It is a defined benefit plan requiring that both the member and the employer
contribute.

The plan provides benefits based on members’ years of service, age, and compensation. In
addition, benefits are provided for disability, death, and survivors of eligible members or
beneficiaries. The authority to establish and amend benefit provisions is established in the Idaho
Code. Designed as a mandatory system for eligible state and school district employees, the
legislation provided for other political subdivisions to participate by contractual agreement with
PERSIL
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NOTE 6

NOTE 7

NOTE 8

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

PENSION PLAN, continued

After five years of credited service, members become fully vested in retirement benefits earned to
date. Members are eligible for retirement benefits upon attainment of the ages specified for their
employment classification. For each month of credited service, the annual service retirement
allowance is 2.0% of the average monthly salary for the highest consecutive 42 months.

PERSI issues publicly available stand alone financial reports that include audited financial
statements and required supplementary information. These reports may be obtained from PERSI’s
website www.persi.idaho.gov

The actuarially determined contribution requirements for the Swan Valley School District #92 and
its employees are established and may be amended by the PERSI Board of Trustees. For the year
ended June 30, 2013, the required contribution rate as a percentage of covered payroll for
members was 6.23% for general members. The employer rate as a percentage of covered payroll
was 10.39% for general members. The District’s contributions required and paid were $58,500,
$46,429, and $41,965 in the three years ended June 30, 2013, 2012, and 2011, respectively.

COMPENSATED ABSENCES

The District provides personal and sick leave to its employees, as well as paid vacations
depending on job classifications, lengths of service, and other factors. The estimated amount of
compensation for future amounts is $4,234, which is reported as a liability, on the Statement of
Net Position.

DEFERRED REVENUES — FUND FINANCIAL STATEMENTS

Revenues are recognized when they become available to the District. Taxes and other receivables
not received soon enough after year end to pay current liabilities do not represent available
expendable resources and recognition of revenue is deferred until collection. Deferred revenues at
year end consist of the following:

Property Taxes - General Fund $ 16,885
Property Taxes — Capital Project Fund 1,879

Total Deferred Revenue $18,764
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NOTE 9

NOTE 10

NOTE 11

NOTE 12

NOTE 13

NOTE 14

NOTE 15

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

EXCESS OF EXPENDITURES OVER APPROPRIATION

The following individual funds have an excess of expenditures over appropriations at June 30,
2013:

Budgeted Actual Excess Over
Fund Expenditures Expenditures Budget
Technology 47,878 49,842 1,964
Substance Abuse 1,667 1,902 235
Title I-A 14,650 16,041 1,391
Title VI-B IDEA School Age 16,139 16,946 807
Title II-A 4,335 4,554 219
Child Nutrition 34,300 37,034 2,734
Title VI-B ESEA Rural Ed 16,280 19,688 3,408

CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment. The
amount, if any, of expenditures which may be disallowed by the grantor cannot be determined at
this time although the District expects such amount, if any, to be immaterial.

RELATED PARTY TRANSACTIONS

The District has not been involved in any related party transactions that would violate the Idaho
Code or applicable federal regulation.

SUBSEQUENT EVENTS

As of September 3, 2013, the date through which subsequent events were evaluated, no material
subsequent events were identified.

ECONOMIC DEPENDENCY

The District is economically reliant on the State of Idaho, from which it received approximately
$603,129 or 60% of the District’s revenue.

POST RETIREMENT BENEFITS

Swan Valley School District #92 funds post-retirement benefits through PERSI. During the
school year ended June 30, 2013, the district paid 1.16% of the wages covered by PERSI to the
State of Idaho. Upon retirement, one-half of the employee’s accumulated sick leave is transferred
from the sick leave pool established by PERSI to the individual employee’s retirement account.
These funds are used to pay post-retirement health insurance premiums.

RETIREMENT HEALTHCARE PLAN

GASB Statement 45, is an accounting and financial reporting requirement for employers to
measure and report the cost and liabilities associated with other (than pension) postemployment
benefits (OPEB).
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NOTE 15

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30,2013

RETIREMENT HEALTHCARE PLAN (continued)

Swan Valley School District #92’s Employee Group Benefits Plan is a single-employer defined
benefit healthcare plan administered by Blue Cross of Idaho. Blue Cross provides medical,
prescription drug insurance and dental benefits to eligible retirees and their eligible dependents.

A retiree who retires with the Public Employee Retirements System of Idaho (PERSI) is eligible to
keep the District’s health insurance as a retiree until age 65, or until the retiree is eligible for
coverage under Medicare. Retirement eligibility is determined based on a minimum of reaching
age 55 with at least five years of membership with a PERSI employer. The retiree is on the same
medical plan as the District’s active employees. The District’s required contribution is based on
projected pay-as-you-go financing requirements.

The District has not implemented the requirements of GASB Statement 45 and as a result has not

determined in annual OPEB cost and net OPEB obligation. The District’s plan is considered to be
unfunded since there are no assets and retiree benefits are paid annually on a cash basis,
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SWAN VALLEY SCHOOL DISTRICT #92
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - GENERAL FUND

As of June 30,2013
GENERAL M & O FUND Variance-
Favorable
Budget Actual (Unfavorable)
REVENUES:
L0CAL AXESu e iveeriereeieiei st v e ereere e ens $ 273,967 § 275220  $ 1,253
Other local revenues.........ccoeeevvvcriiiiiiiniininn 38,308 16,024 (22,284)
SEALE SOUICES. e oreerivririrereresserrrenrersrsesireeesersenissens 668,000 575,222 (92,778)
Total REVENUES.....ccvevvevecviniireirenr v seensns $ 980,275 $ 866,466 3 (113,809)
EXPENDITURES
Instruction Programs:

Elementary....ccovoiverevercnnecnieinisnsssnsnenns $ 486,500 $ 431,936  $ 54,564

SeCONAATY.....ceiriricriiiii e 35,000 26,044 8,956

Preschool Exceptional Child........ccccoovniniinnnns 7,500 7,186 314

Exceptional child.......cocooocvviiiniiiiinin - - -

Interscholastic Program......c.ovvviiniiiviniiinniins 7,000 8,061 (1,061)

School ACHVIEY...vv v 500 646 (146)
Support Services:

Attendance & Guidance.........c.coovereinniinninnnn 400 449 (49)

Special Services......ccovniiiiiiiiiii, 29,300 22,183 7,117

Instructional Improvement..........coovvvinivineiinan 24,800 29,443 (4,643)

MEiaeiie et 44,474 45,560 (1,086)

School Board.........covvvivieinninnienniceneneienans 2,000 1,483 517

Administration - district.........ocoorivvcrcniiicinon 167,000 194,323 (27,323)

Janitorial - building......c.ccovcvevcvciiniinicninnn, 60,521 68,041 (7,520)

MAINtENANCE. .o vrverinre et erenesee s - - -

Transportation. ..o 89,180 100,913 (11,733)
Non-Instructional Programs:

Other support SErvices programs........cevmererrenns 1,500 665 835

Total EXpenditures.......ccoevvrvrrrrreicninninns 8 955,675  § 936,933 $ 18,742
Excess Revenues Over (Under) Expenditures........ $ 24,600 $ (70,467)  $ (95,067)
OTHER FINANCING SOURCES (USES)

Transfers in (OU)......ccvvnionniiiee e (20,000) (54,112) (34,112)
Excess Revenues and Other Sources..........c.ocoevenin. $ 4,600 $ (124,579) $ (129,179)
FUND BALANCE

Beginning Balance........ccooocvcinciinninnn $ 408,140  $ 408,140  $ -
Prior Period Adjustment...........coooviiiiinininn - - -

Ending Balance.........ccoveniiniiniiiniennnen $ 412,740  $ 283,561 8§ (129,179)

The notes to the financial statements are an integral part of this statement.
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SWAN VALLEY SCHOOL DISTRICT #92
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL - FOOD SERVICE FUND
As of June 30,2013

CHILD NUTRITION/FOOD SERVICES Variance-
Original Favorable
Budget Actual (Unfavorable)
REVENUES
Local TEVENUES. ....ivvveeeririreeireivre e rere e $ 6,000 $ 8,260 $ 2,260
Federal grants and assistance........c.....cooo... 8,300 13,519 $ 5,219
Total REVENUES......ovviiviiieirivvrerrr e $ 14,300 $ 21,779 $ 7,479
EXPENDITURES
Non-Instructional Programs:
Fo0d ServiCes...ovvvviiveriireiiiinnieacinesrveenenes $ 34,300 $ 37,034 $ (2,734)
Total Expenditures......ccccovveverenennen. $ 34,300 $ 37,034 (2,734)
Excess Revenues over Expenditures............. $ (20,000) $ (15,255) § 4,745
OTHER FINANCING SOURCES (USES)
Transfers = To (From).....ccovcevernncniinienn. 20,000 15,255 (4,745)
Excess Revenues and Other Sources............. $ - $ - $ -
FUND BALANCE
Beginning Balance.....c.cooveieveerenernieveennnn. $ - $ - 8 -
Ending Balance......c.cvvvoeennencnrnnneeranens $ - $ - $ -

The notes to the financial statements are an integral part of this statement.
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NOTE 1

NOTE 2

NOTE 3

SWAN VALLEY SCHOOL DISTRICT #92

Notes to the Basic Financial Statements
June 30, 2013

BUDGETS

Budgets are adopted on a basis consistent with accounting principles generally accepted in the
United States of America. Annual appropriated budgets are adopted for all governmental fund

types.

LEGAL COMPLIANCE - BUDGETS

The District follows these procedures in establishing the budgetary data reflected in the financial
statements.

1.

7.

8.

The District annually prepares a budget by estimating the probable amount of money
necessary for all purposes for which an appropriation is to be made (including interest and
principal due on the bonded debt) and by itemizing and classifying the proposed expenditures
as nearly as may be practicable. To support such proposed expenditures, the District prepares
an estimate of the total revenue anticipated during the ensuing fiscal year for which a budget
is being prepared and classifies such receipts by source as nearly as may be possible and
practicable.

The proposed budget is published.
A public hearing is conducted to obtain citizen comments.
The budget is formally adopted through approval by the board of trustees.

The District may, after school starts and actual enrollment figures are known, amend the
budget using the same procedures which were used in adopting the original budget. A budget
may be amended downward in any instance. However, amendment to a greater amount than
adopted can only happen if the District receives additional revenues in that fiscal year as a
result of an increase in non-property tax related receipts. Once the change is justified, the
process for formal adoption is as described above. The original budget was amended for the
fiscal year to adjust for instructional improvement and transportation costs, relating to the
purchase of a new bus, and related wages.

Budgetary integration is employed as a management control device during the year for all
funds. Legal budgetary control is established based upon total revenues and expenditures.

The level of control (level at which expenditures may not exceed budget) is the fund.

All annual appropriations lapse at fiscal year end.

EXCESS OF EXPENDITURES OVER APPROPRIATION

The following individual fund had an excess of expenditures over appropriations at June 30, 2013:

Budgeted Actual Excess Over
Fund Expenditures Expenditures Budget
Food Service $ 34,300 $ 37,034 $ 2,734
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